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Inhaltsangabe:Introduction: About 28 billon dollars is the value of the latest trade disputes between the EC and
the US. The EC has battled the US export tax regime since the 1970s, requesting in its latest action before the
Dispute Settlement Body (DSB) $4 billion of countervailing measures. The World Trade Organization (WTO) has
become the main battle field for the growing tensions between the United States and European Union in their
trade relations. One of the longest and most expensive disputes has been the tax treatment of the exporting
businesses by the US. From the very beginning the EC has alleged that these schemes violated the General
Agreement on Tariffs and Trade (GATT) and since the foundation of the WTO in 1994 also the Agreement on
Subsidies and Countervailing Measures (SCM). On January, 14th 2002 the Appellate Body (AB) affirmed in most
parts the decision of the DSB that the Extraterritorial Income Exclusion Act (ETI) violated World Trade Law. | will
try to show why this is the case, how the US can change the current taxation system, and why she should try to
involve herself more in the ongoing reform of the WTO in the Doha Development Agenda. In Part | | will
therefore briefly outline the ongoing trade war between the US and the EC, outline the two major taxation
systems, and put a special emphasis on the history of the Extraterritorial Income Exclusion Act dispute. In Part Il
I will explain the basics of the ETI tax scheme,...
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